CEC: Extraordinary General Mandate 2015
On 29/10/2015, Chemical Industry Engineering Joint Stock Company announced Extraordinary General Mandate 2015 as follows:

Article 1: Approve the plan on issuing shares to existing shareholders for increasing charter capital 

- Name: Stock of Chemical Industry Engineering Joint Stock Company

- Type: Common share

- Code: CEC

- Par value: VND 10,000 per share

- The number of shares offered: 2,988,518 shares

- Offering from: Issue shares to existing shareholders

- Implementation rate: 1:1 

For every 01 share, shareholder will have 01 right.
For every 01 right, shareholder will receive 01 new share.

- Offering price: The offering price is determined based on following methods:

+ Book Value method

+ Market Price method

* Book value method (BV)

Based on the 2014 audited financial statement, the book value of a share on 31/12/2014 is calculated by the formula:

                                      

Owner’s equity – Other funds

Book value of a share =            ---------------------------------------------------




Total number of outstanding shares

In which:

	No.
	Target
	Unit
	31/12/2014

	
	
	
	The consolidated statement
	The separate statement

	1
	Owner’s equity (1)
	VND
	56,922,875,353
	55,142,407,327

	2
	Other funds (2)
	VND
	-
	-

	3
	The number of outstanding shares (3)
	Share
	2,988,518
	2,988,518

	4
	Book value (4) = ((1) – (2)) / (3)
	VND per share
	19,047
	18,451


* Market Price method

The market price of 70 consecutive sessions from 19/06/2015 to 05/10/2015 is VND 3,400 per share

The CEC share is registered to trade on UPCOM trading system of HNX with low liquidity and seems to be not traded in a long time.
The offering price is VND 10,000 per share

* The expected share dilution level after the offering
Share offering can lead to the increase in the number of outstanding shares but the profit of the Company cannot increase immediately. Therefore, some targets related to the operational effectiveness can decrease in short run. Specifically, earnings per share (EPS) are diluted and the book value decreases.
                                      Profit (loss) allocated to shareholders holding common shares

EPS =            
           -----------------------------------------------------------------------------------------




The average number of outstanding common shares in the period

The EPS of the Company in 2014 and 2015:
	No.
	Target
	2014
	2015

	1
	Profit after tax
	15,758,995,306
	12,480,000,000

	2
	The number of outstanding shares
	2,988,518
	2,988,518

	3
	EPS
	5,273
	4,176


It’s assumed that the Company successfully issues 2,988,518 shares expected to be issued in 02/2016 and the profit after tax of year 2016 is VND 12,480,000,000 (equal to that of 2015). After the issuance, the average number of outstanding shares will be 5,478,950 shares and the EPS will be VND 2,278 per share.
So, the EPS will decrease by 45.45%.
Similarly, the book value of a share can be influenced if the number of outstanding shares increases.

- Total value of the offering (according to par value): VND 29,885,180,000

- Method of handing unsold shares: The number of unsold shares will be distributed to other targets by Board of Directors with the suitable price and conditions.
- Transfer of the share purchasing right: Existing shareholder can transfer the share purchasing right only once to other targets during registering the share purchasing right.
- Purpose of using capital: Supplement the working capital

- Expected offering time: From Quarter 4.2015 to Quarter 1.2016

All additionally-issued shares will be registered at Vietnam Securities Depository Center and Hanoi Stock Exchange after the offering.

* Authorization and implementation

To be convenient for implementing the plan, General Meeting of Shareholders authorizes Board of Directors to:

- Approve the offering documents sent to State Securities Commission of Vietnam and implement necessary procedures related to the offering.

- Sign contracts with the consulting unit to offer shares according to current regulations of law.

- Choose the suitable implementation time for the offering after the approval of State Securities Commission of Vietnam.
- Offer shares according to the approved plan

- Handle the number of unsold shares

- Implement procedures of amending and supplementing the Charter based on the offering result

- Register additionally-issued shares after the offering

- Re-register Business Registration Certificate as prescribed 

- Amend the plan on using the proceeds from the offering as suitable with the capital demand of the Company in each period
Besides the contents mentioned above, during the implementation of the plan, General Meeting of Shareholders authorizes Board of Directors to amend and supplement the issuance plan as requested by State authorities and suitable with the actual situation.

Article 2: Approve moving the share listing from UPCOM to HNX
1. Cancel the listing of CEC share on UPCOM

2. List CEC share on Hanoi Stock Exchange

- The expected charter capital: VND 59,770,360,000

- Total expected number of shares: 5,977,036 shares

- Type: Common share

- The charter capital and total expected number of shares will be adjusted based on the offering result

3. General Meeting of Shareholders authorizes Board of Directors to:

- Amend the listing plan as suitable with the capital structure of the Company after completing the share issuance.

- Choose the suitable time and implement necessary procedures to cancel the share listing on UPCOM and list CEC share on HNX.

Article 3: Amend the Charter of the Company according to the contents of the Statement no. 17/TTr-CTTK dated 12/10/2015 of Board of Directors. The new Charter includes 21 chapters and 58 articles.

Article 4: This resolution is approved by General Meeting of Shareholders and comes into effect from the signing date.

Board of Directors is responsible for implementing approved contents.

